THIS DOCUMENT INCLUDES: 1) A SPECIMEN
POLICY AND 2) MANDATORY ENDORSEMENTS.
THE MANDATORY ENDORSEMENTS ARE
ATTACHED TO THE END OF THE POLICY.

PLEASE REVIEW THE ENDORSEMENTS AT THE
END BECAUSE THEY MAY MAKE SIGNIFICANT
CHANGES TO THE COVERAGE PROVIDED BY
THE POLICY.
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HOMEOWNERS FORM A

AGREEMENT

We will provide the insurance described in this policy in return for the premium and compliance with all applicable provisions

of this policy.

DEFINITIONS

In this policy, “you” and “your” refer to the “named insured”
shown on the declarations page and the spouse if a resi-
dent of the same household. “We", "us” and "our” refer to
the company praviding this insurance. In addition, certain
words and phrases are defined as follows:

1.  “Bodily injury” means bodily harm, sickness or
disease. This includes required care, loss of services
and death that results.

“Business” includes trade, profession or occupation.

3. ‘“Business day", when used in this policy means a day
other than a Saturday, Sunday or holiday recognized
by the state of Texas.

4. ‘“Insured” means you and residents of your
household who are:

a. your relalives; or

b. other persons under the age of 21 and in the
care of any person named above.

Under Section Il Liability, “insured” also means:

c. any person or organization legally responsible
for animals or watercraft to which this policy
applies. You or a person included in 4.a. or 4.b.
above must own the animal or watercraft. A
person or organization using or having custody
of these animals or watercraft without consent
of the owner is not an jnsured.

d. With respect to any vehicle to which this
policy applies:

(1) any employee of an jnsured while engaged
in the employment of the insured; or

{2} any other person using the vehicle on an jn-
sured location with your consent.

5. ’Insured location” means:
a. the residence premises.

b. the part of other premises, other structures
and grounds you use as a residence and:

{1) which is shown on the declarations page; or

(2) which you acquire during the policy period for
your use as a residence,

c. any premises you use in connection with a
premisas in 5.a. or 5.b. above.

d. any part of a premises:
(1) not owned by an jnsured; and
(2} where an insured is temporarily residing.

e. vacant land, other than farm land, owned by or

rented to an jnsured.

f. land owned by or rented to an jnsured on which
a one or two family dwelling is being built as a
residence for an jnsured.

g. individual or family cemetery plots or burial vaults
of an jnsured.

h. any part of a premises occasionally rented to an

insured for other than business use.

6. “Occurrence” means an accident, including exposure

to conditions, which result in bedily injury or prop-
erty damage during the policy period.

7. “Property damage” means injury to, destruction of,

or loss of use of property.

8. ‘Residence employee” means an employee of an
insured who performs duties related to the owner-
ship, maintenance or use of the residence premises,
including maintenance or use of a motor vehicle. This
includes employees who perform similar duties else-
where for an jnsured. This does not include employ-
ees while performing duties related to the business of
an insured.

9. “Residence premises” means the residence pre-
mises shown on the declarations page. Thisincludes
the one or two family dwelling, including other struc-
tures, and grounds where an insured resides or in-
tends to reside within 80 days after the effective date
of this policy.

SECTION | - PROPERTY COVERAGE

COVERAGE A (DWELLING)

We cover:

1. the dwelling on the residence premises shown on the
declarations page including structures attached to the
dwelling.

2. other structures on the residence premises set apart
from the dwelling by clear space. This includes struc-

tures connected to the dwelling by only a fence, utility line or
similar connection. The tolal limit of liability for other struc-
tures is the limit of liability shown on the declaration page or
10% of the Coverage A (Dwelling) limit of liability, whichever is
greater. This is additional insurance and does not reduce the
Coverage A (Dwelling) limit of liability.

We do not cover other structures:
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a. used for business purposes; or
b. wholly rented to any person, unless used solely
as a private garage.
3. walltowall carpeting attached to a building on the
iden i
COVERAGE B {PERSONAL PROPERTY)

We cover:

1. a. personal property owned, wom or used by an jnsured
while on the residence premises. This includes win-

dow or wall air conditioning units.

b. atyourrequest, properly of others while the propertyis on
the part of the residence premises occupied by an in-
sured.

2. a. personal property owned, worn or used by an insured
anywhere in the world.

b. at your request, personal property of a residence em-

ployee when:
(1) the properiyis away from the residence premises of
the residence emplovee and in the control of the

residence employee; and
(2) whilethe residence employee is performing work

for you.

Our total limit of liability under 2.a. and 2.b. ahove is 10%
of the Coverage B (Personal Propenty) limit of liability or
$1000, whichever is greater. This is additional insur-
ance and does not reduce the Coverage B (Personal
Property) limit of liability.

SPECIAL LIMITS OF LIABILITY. These limits do not increase
the Coverage B (Personal Property) limit of liability. The special
limit for each numbered category below is the total limit for each
loss for all property in that category.

1. Money/Bank Cards. $100onmoney or numismatic property
orloss by theft or unauthorized use of bank fund transfer cards

registered to an insured.

2. Bulion/Valuable Papers. $500 ongold or silver bullion, manu-
scripts, noles, securities, stamps, philatelic property, accounts,
bills, deeds, evidences of debt, letters of credit, passports,
documents, transportation or other tickets.

3. Jewelry/Watches/Furs. $500 for loss by theft of gems,
waiches, jewelry or furs.

4. Business Personal Property. $2,500 on business property.
We do not cover any business property:
a. that consists of samples or articles for sale or delivery; or
b. ifthe propery is away from the residence premises.
PROPERTY NOT COVERED. We do not cover:

1. articles separately described and specifically insured by this
or other insurance.

2. animals or birds.
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3. motor or engine propelled vehicles or machines designed for
movement on land, including attached machinery or equipment.

However, we do cover such vehicles which are not subject to
motor vehicle registration and are;

a. devices and equipment for assisting the handicapped.

b. powermowers.

c. golfcars.

d. vehicles ormachines used for recreational purposes while
located on the residence premises.

e. farm equipment not designed for use principally on public
roads.

4, frailers, semi-trailers or mobile homes.
However, we do cover:

a. trailers and semi-trailers that are designed for use prin-
cipally off public roads.
b. boat trailers while on the residence premises.

5. aircraft meaning any device used or designed for flight, ex-
cept model or hobby aircraft not used or designed to camy
people or cargo.

6. watercratt, including cutboard motors and fumishings or equip-
ment.

We do cover watercraft, including outboard motors and fur-
nishings or equipment, while located on land on the resi-
dence premises.

7. property of roomers or tenants.

property usually rented to others off the residence pre-
mises.

EXTENSIONS OF COVERAGE.

1. DEBRIS REMOVAL. We will pay your expense for the
removal from the residence premises of:

a. debrns of covered property if a Peril Insured Against
causes the loss.

b. a tree that has damaged covered property if a Peril In-
sured Against causes the tree to fall.

®

This does not increase the limit of liability that applies to the
damaged property.

2. LOSS OF USE. If a loss caused by a Peril Insured Against
under Section | makes the residence premises whally or

partially untenantable, we cover;

a. additional living expense, meaning any necessary and
reasonable increase in living expense you incur so that
your household can maintain its normal standard of liv-
ing.

b. fairrental value, meaning the fair rental value of that part

of the residence premises usually rented to others by
you, less any expenses that do not continue.

The total limit of liability for all loss of use is 10% of the Cover-
age A (Dwelling) limit of liability. This is additional insurance
and does not reduce the Coverage A{Dwelling) limit of liability.
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The deductible clause does not apply lo loss of use coverage.,

Payment will be for the reasonable time required to repair or
replace the damaged property. If you permanently relocate,
payment will be for the reasonable time required for your
household to become settled.

The periods of time for loss of use are not limited by expira-
tion of this policy.

REASONABLE REPAIRS, Ifa Peril Insured Against causes
the loss, we will pay the reasonable cost you incur for neces-
sary repairs made solely lo protect covered property from
further damage. This coverage does not increase the limit of
liability that applies to the property being repaired.

TREES, SHRUBS, PLANTS AND LAWNS. We cavertrees,
shrubs, plants and lawns, on the residence premises, only
for loss caused by the following Perils Insured Against: Fire
or Lightning, Explosion, Aircraft, Vehicles not owned or oper-
ated by a resident of the residence premises, Vandalism
and Malicious Mischief, Riot and Civl Commotion and Theft
or attempted theft.

The limit of liability for this coverage is 5% of the Coverage A
{Dwelling) limit of liability. We will not pay more than $250 for
any one tree, shrub or plant, including the cost of removal. We

do not cover property grown for business purposes.

This is not additional insurance and does not increase the
Coverage A (Dwelling) fimit of liability. The deductible clause
does not apply to trees, shrubs, plants and lawns.

PROPERTY REMOVED. We pay for expense and dam-
age incurred in the removal of covered property from an jp-
sured location endangered by a Peril Insured Against. This
coverage exists on a pro rata basis for 30 days at each
location to which such property is removed for preserva-
tion. This is not additionalinsurance and does notincrease the
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Coverage B (Personal Property) limit of liability,
6. CONSEQUENTIAL LOSS. Weinsure;

a.  property contained in a building on the residence pre-
mises against loss due to change in temperature as a

direct result of physical damage to the dwelling, or any
equipment contained in the dwelling, caused by a Peril
Insured Against. The deductible clause does not apply
to this coverage.

b. property contained in a building on the residence pre-
mises against loss due to change in temperalure as a
direct result of physical damage to any power, heating or
cooling equipment (including connections and supply
pipes) not contained in or on the dwelling, caused by a
Peril Insured Against.

The total limit of liability for the coverage described in 6.b. above s
$500. This is not additional insurance and does not increase the
Coverage B (Personal Property) timit of liability.

7. AUTOMATIC REMOVAL. If you move from the residence
premises shown on the declarations page lo another loca-
tion within the United States, to be occupied as your principal
residence, we cover.

a. thepersonal property under Coverage B (Personal Prop-
erty) at each location in the proportion that the value at
each location bears to the total value of all the personal
property covered under Coverage B {Personal Property).

b. properly in transit up to 10% of the Coverage B (Per-
sonal Property) limit of liability or $1,000, whichever is
greater.

We provide coverage for only 30 days from the date the
removal begins.

SECTION | - PERILS INSURED AGAINST

COVERAGE A (DWELLING) AND
COVERAGE B (PERSONAL PROPERTY)

We insure against physical loss to the property described in
Coverage A (Dwelling) and Coverage B (Personal Property)
caused by a peril listed below, unless the loss is excluded in
Section | Exclusions.

1.
2,

Fire and Lightning.

Sudden and Accidental Damage from Smoke.
This peril does not cover loss caused by smog or by
smoke from industrial or agricultural operations.

Windstorm, Hurricane and Hail.
This peril does not cover:
a. loss tothe following:
(1) cloth awnings, greenhouses and their
contents, buildings or structures located

wholly or partially over water and their
contents.

(2) radio and television towers, oulside sat-
ellite dishes, masts and antennas, includ-
ing lead-in wiring, wind chargers and wind
mills.

b. loss caused by rain, snow, sand or dust, whether or
not driven by wind, unless the direct force of wind or
hail makes an apening in the roof or wall and the rain,
snow, sand or dust enters through this opening and
causes the damage.

4. Explosion.
5. Aircraft and Vehicles.

This peril does not cover loss caused by any vehicle owned

or operated by an occupant of the residence premises.

6. Vandalism and Malicious Mischief.

7. Riot and Civil Commotion.

8. Theft, including attempted theft and loss of property from
a known place when it is likely that the property has been
stolen.
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The peril does not cover:

a. personal property while away from the residence
premises at any other residence owned by, rented
to or occupied by an jnsured, except while an jn-
sured is temporarily living there.

b. personal property while away from the residence
premises and unattended in or on any motor vehicle

RESIDENTIAL PROPERTY FORMS

or trailer, other than a public conveyance, unless all
its doors, windows and other openings are closed
and locked and there are visible marks of forcible entry.

Property is not unattended when the insured has en-
trusted the keys of the vehicle to a custodian.

c. building materials and supplies not on the residence
premises.

SECTION I - EXCLUSIONS

. We do not cover property described under Coverage A
(Dwelling) or Coverage B (Personal Property) for loss
caused by any of the following. These exclusions do not
apply to an ensuing loss caused by fire, smoke or explo-
sion.

a. Wedonotcoverloss to electrical devices or wiring caused
by electricity other than lightning.

b. Wedonotcoverloss caused by or resulting from fiood,
surface water, waves, tidal water of tidal waves, over-
flow of streams or other bodies of water or spray
from any of these whether or not driven by wind.

We do cover an ensuing loss by thefl or attempted theft
or any act or attempted act of stealing.

GOVERNMENTAL ACTION.

We do not cover loss caused by the destruction of property
by order of governmental authority.

But we do cover loss caused by acts of destruction ordered
by govemmental authority taken at the time of a fire lo pre-
vent its spread, if the fire would be covered under this policy.

. BUILDING LAWS.

We do not cover loss caused by or resulling from the en-
forcement of any ordinance or law regulating the constru-
ction, repair or demalition of a building or structure.

“Building Laws” exclusion is modified to provide cover-
age only to the extent described under Perils Insured
Against.

(a) Coverage Provided.

You may use up to $5,000 (at no additional premium) for
the increased costs thal you incur due to the enforce-
ment of any ordinance or law, which requires or regulates:

{1} the construction, demolition or repair of that part
of a covered building or other structure damaged
by a Peril Insured Against;

(2) the demolition and reconstruction of the undam-
aged part of a covered building or other struc-
ture, when that building or other structure must
be {otally demolished because of damage by a
Peril Insured Against lo another part of that cov-
ered building or other structure; or

(3) theremodeling, removal or replacement of the

portion of the undamaged part of a covered build-
ing or ather structure necessary to complete the
remodeling, repair or replacement of that part of
the covered building or other structure damaged
by a Peril Insured Against.
You may use all or part of this coverage to pay for the
increased costs you incur to remove debris resulting from
the construction, repair or replacement of properly as
stated in (a). above.

This is addilional insurance and does not reduce Cover-
age A (Dweliing} the limit of liabifity.

{(b) Building Ordinance or Law Coverage Limitations.

We will not pay for the increased cost of construc-
tion:

(1) if the building or structure is not rebuill or re-
paired;

{(2) ifthe rebuilt or repaired building or structure is
not intended for the same type occupancy as
the current building or structure;

(3) until the building or structure is actually repaired
or rebuilt at the same premises; or

{4) unless the rebuilding or repairs are made as soon
as reasonably possible after the loss or dam-
age, nol to exceed 365 days afier loss unless
you have requested in writing that this time limit
be extended for an additional 180 days.

{c) Wedonotcover:

{1) the lossin value to any covered building or other
structure due to the requirements of any ordi-
nance or law; or

{2) the costs to comply with any ordinance or law
which requires any “insured” or others to test
for, monitor, clean up, remove, contain, treat,
detoxify or neutralize, or in any way respond to,
assess lthe affects of, pollutants on any covered
building or other structure.

Pollutants means any solid, liquid, gaseous or thermal
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irritant or contaminant, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and wasle. Waste in-
cludes material to be recycled, reconditioned or reclaimed.

{d) Ifthe insured property is located in an area which is
eligible for coverage through the Texas Windstorm
Insurance Association, the coverage described above,
also applies to the increased cost you incur due to
the repair, replacement or demolition required for the
dwelling to comply with the building specifications
contained in the Texas Windstorm Insurance
Assaociation’s plan of operation.

All other Terms of the policy apply.

4. WAR DAMAGE.

We do not cover loss resulting directly or indirectly from war.
This includes undeclared war, civitwar, insurrection, rebetlion,
revolution, warlike act by military personnel, destruction or
seizure or use for military purpose, and any consequence of
these. Discharge of a nuclear weapon will be deemed awar-
like act evenif accidental.

5. NUCLEAR DAMAGE.

We do not cover loss resulting directly orindirectly from nuclear
reaction, radiation or radioactive contamination, all whether
controlled or uncontrolled or however caused. We cover di-
rect loss by fire resulting from nuclear reaction, radiation or
radioactive contamination.

6. MOLD, FUNGIOR OTHER MICROBES.

We da not cover loss caused by or resulting from
mold, fungi or other microbes.

This exclusion does not apply to an ensuing loss
caused by fire, smoke, or explosion.

However, we do cover ensuing mold, fungi or other
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microbial lossas caused by or resulting from sudden and
accidental discharge, leakage or overflow of water if the
sudden and accidental discharge, leakage or overflow of
waler loss would otherwise be covered under this policy.

Sudden and accidental shall include a physical loss that
is hidden or concealed for a period of time until it is detect-
able. A hidden loss must be reported to us no later than 30
days after the date you detect or should have detected the
loss.

For purposes of this exclusion, ensuing mold, fungi or other
microbial losses covered under this policy include reason-
able and necessary repair or replacement of property cov-
ered under Coverage A (Dwelling) and/or Coverage B (Per-
sonal Property).

We do not cover the cost for remediation, including testing
of ensuing mold, fungi or other microbes. We do not cover
any increase in expenses for Loss of Use and/or Debris
Removal due to remediation and testing of ensuing mold,
fungi or other microbes.

Remediate means to treat, remove or dispose of mold,
fungi or other microbes beyond that which is required to
repair or replace the covered property physically damaged
by water. Remediation includes any testing to detect,
measure or evaluate mold, fungi or other microbes and

any decontamination of the residence premises or prop-
erty.

DEDUCTIBLE CLAUSE 1 -WINDSTORM, HURRICANE AND
HAIL., - The amount shown on the declarations page for Deduct-
ible Clause 1 will be deducted from the combined amount of
each loss under Coverage A {Dwelling) and Coverage B (Per-
sonal Property) that results from windstorm, hurricane or hail.

DEDUCTIBLE CLAUSE 2- ALL OTHER PERILS - The amount

SECTION |- DEDUCTIBLES

shown on the declarations page for Deductible Clause 2 will be

‘deducted from the combined amount of each loss under Cover-

age A (Dwelling) and Coverage B (Personal Property), unless the
loss results from windstorm, hurricane or hail.

If a single event causes loss by windstonm, hurricane or hail and
loss by lightning, only the larger deductible will apply.

SECTION1- CONDITIONS

1. Insurable Interest and Limit of Liability. Even if mare
than one person has an insurable interest in the prop-
erty covered, we will not be liable in any one loss:

a. to the jnsured for more than the amount of the
insured’s interest at the time of loss; or

b. for more than the applicable limit of liability.

Each time there is a loss to any building insured under
Coverage A (Dwelling), the amount of insurance applicable
to that building for loss by fire will be reduced by the amount

First Reprinting

of the loss. As repairs are made, the amount of insur-
ance will be reinstated up to the limit of liability shown on
the declarations page.

Article 6.13. Policy A Liquidated Demand. A fire insur-
ance policy, in case of a tolal loss by fire of property
insured, shall be held and considered to be a liquidated
demand against the company for the full amount of such
policy. The provisions of this article shall not apply to
personal property.
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Residential Community Property Clause. This policy,
subject to all other terms and conditions, when covering
residential community praperty, as defined by state law,
shall remain in full force and effect as to the interest of
each spouse covered, irrespective of divorce or change of
ownership between the spouses unless excluded by en-
dorsement attached to this policy, until the expiration of
the policy or until cancelled in accordance with the terms
and conditions of this policy.

3. Duties After Loss.

a. Your Duties After Loss. In case of a loss to covered
property caused by a peril insured against, you must:

(1) give prompt written notice to us of the facts re
lating to the claim.

(2) notify the police in case of loss by theft.

(3) (a) protectthe property from further
damage.

{b) make reasonable and necessary repairs
to protect the property.

(c) keep an accurate record of repair ex-
penses.

(4} furnish a complete inventory of damaged per-
sonal property showing the quantity, descrip-
tion and amount of loss. Attach all bills, re-
ceipts and related documents which you have
that justify the figures in the inventory.

(5} asoften as we reasonably require:

{a} provide us access to the damaged
property.

{b) provide us with pertinent records and docu-
ments we request and permit us to make
copies,

(c) submitto examination under oath and sign
and swear toit,

(6) send to us if we request, your signed sworn
proof of loss within 91 days of our requeston a
standard form supplied by us. We must re-
quest a signed sworn proof of loss within 15
days afler we receive your written notice, or we
waive our right to require a proof of loss. Such
waiver will not waive our other rights under this
policy.

(a} This proof of loss shall state, to the best of
your knowledge and belief:
(i) the time and cause of loss.

(i) the interest of the jnsured and all
others in the property involved includ-
ing all liens on the property.

(i} otherinsurance which may coverthe
loss.

RESIDENTIAL PROPERTY FORMS

{iv) the actual cash value of each item
of property and the amount of loss
to each item.

b. OurDuties After Loss,

(1) Within 15 days after we receive your written notice of
claim, we must:

(a) acknowledge receipt of the claim.

If our acknowledgement of the claimis not in writing,
wewill keep a record of the date, method and content
of ouracknowledgement.

(b} begin any investigation of the claim.

{c} specify the information you must provide in ac-
cordance with “Your Dulies After Loss” (item
3.a. above).

We may request moreinformation, if during the inves-
tigation ofthe claim such additionalinformation is nec-
essary.

(2) Afterwereceivetheinformation we request, wemust
natify you in writing whether the claim will be paid or
hasbeen denied crwhethermoreinformationis needed:

{a) within 15 business days; or

(b} within 30 daysifwe have reason to believe the
loss resulted from arson.

(3} Ifwedonotapprove payment of yourclaim or require
more time for processing your claim, we must:

(@ givethereasons fordenying yourclaim; or

(b) givethe reasons we require more lime to pro-
cess your claim. But, wemusteither approve
or deny your claim within 45 days after re-
questing moratime.

4. Loss Settlement. Our limit of liability and payment for

covered losses under Section | Property Coverage will
not exceed the smallest of the following:

a. theactual cash value at the time of loss determined
with proper deduction for depreciation;

b. the cost to repair or replace the damaged property
with material of like kind and quality, with proper de-
duction for depreciation; or

¢. the specified limit of liability of the policy.

Loss toa Pair or Set. In case of loss to an item which is part
of a pair or set, the measure of loss shall be a reasonable and
far proportion of the total value of the pair or set. The impor-
tance of the item will be considered in assessing the loss.
Such loss will not be considered a total loss of the pair or set.
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6.

8.

Salvage Rights. Ifwe notify you that we will pay your claim or
part of your claim, the notice must also state whether we will or
will not take all or any part of the damaged property. We must
bear the expense of our salvage rights.

Appratsal. If you and we fall to agree on the actual cash value,
amount of loss, or the cost of repair, either can make a written
demand for appraisal. Eachwilt then select a competent, inde-
pendent appraiser and notify the other of the appraiser's identity
within 20 days of receipt of the written demand. The two apprais-
erswill choose an umpire. Ifthey cannot agree upon an umpire
within 15 days, you or we may request that the choice be made
by a judge of a district court of a judicial district where the loss
occumed. The two appraisers will then set the amount of loss,
stating separately the actual cash value and loss to each itermn.

Ifthe appraisersfail to agree, they will submit their differences to
the umpire. Anitemized decision agreed fo by any two of these
three and filed with us will set the amount of the loss. Such
award shall be binding on youand us.

Each party will pay its own appraiser and bear the other ex-
penses of the appraisal and umpire equally.

Loss Payment.

a. Ifwe notify you that we will pay your claim, or part of your
claim, we must pay within 5 business days afier we notify
you.

b. Ifpayment of your claim or part of your claim requires the
performance of an act by you, we must pay within 5 busi-
ness days after the date you perform the act.

9. Catastrophe Claims.

If a claim resutts from a weather related catastrophe or a major
natural disaster, each claim handling deadfine shown under the
Duties After Loss and Loss Payment provisions is extended for
an additional 15 days.

Catastrophe or Major Natural Disaster means a weather related
evenl which:

a. isdeclared adisasterunderthe Texas DisasterActof 1975;
a

b. is detemmined to be a catastrophe by the State Board of
Insurance.

10. Other Insurance - Section I. Other insurance is pemitted

11.

on property covered by this policy, but other insurance
covering the dwelling is not permitted. If a loss covered by this
policy is also coverad by other insurance, we will pay only the
propertion of the loss that the limit of liability that applies under
this policy bears to the tolal amount of insurance covering the
loss.

Suit Against Us. No suit or action can be brought unless the
policy provisions have been complied with. Action brought
against us must be started within two years and one day after
the cause of action accrues.

12.

13.

14,
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Abandonment of Property. There can be no abandonment
of property o us.

Vacancy. if the insured moves from the dwelling and a sub-
stantial part ofthe personal property is removed from that dwell-

ing, the dwelling will be considered vacant. Coverage thatap-
plies under Coverage A (Dwelling) will be suspended effective
60 days afterthe dwelling becomes vacant. The coverage will
remain suspended during such vacancy.

Mortgage Clause (without contribution).
a. Theword“morigagee” includes trustee.

b. We will pay for any covered loss of or damage to buildings
or structures to the mortgagee shown on the declarations
page as inleresis appear.

c. Themorigagee has therightto receive loss paymenteven
if the morigagee has started foreclosure or similar action
on the building or structure.

d. Ifwedeny your claim because of your acts or because you
have failed to comply with the terms of this policy, the mort-
gagee has the right to receive loss payment if the mort-
gagee:

(1)  atour request, pays any premiums due under this
palicy, if you have failed todo so.

(2)  submitsa signed, swom statement of loss within 91
days afler receiving notice from us of your failure to
do so.

(3} has nolified us of any change in ownership, occu-
pancy or substantial change in risk known to the
mortgagee.

All of the terms of this policy will then apply directly to the
mortgagee. Failure of the mortigagee to comply with d.(1),
d.(2) or d.(3)above shall void this policy as to the interest of
the morigagee.

e. fwe pay the mortgagee for any loss or damage and deny
payment to you because of your acts orbecause you fail o
comply with the terms of this policy:

(1)  the morigagee's rights under the morigage will be
transferred to us to the extent of the amount
we pay.

(2) the morigagee's right o recaver the full amount of
the mortgagee’s claim will not be impaired.

Al our option, we may pay to the mortgagee the whole
principal on the morigage plus any accrued interest.
In this event, your mortgage and note will be trans-
ferred to us and you will pay your remaining mort-
gage debt to us.

f. [fthis policy is cancelled, we will give the morigagee
specifically named on the declarations page written
notice of cancellation.

If we cancel the policy, we will give the mortgagee the
same number of days notice of cancellation we give to
youl.
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Ifyou cancel the policy, we will give the morigagee notice
of cancellation to be effective on the date stated in the
notice, The date of cancellation cannot be before the
10th day after the date we mail notice.

We will not give notice of cancellation to any successor
or assignee of the morigagee named in this policy.

g. [fthe property described under Coverage A (Dwelling)is
foreclosed upon under the deed of trust, the morigagee
may cance this palicy of insurance and will be entitled to
any uneamed premiums from this policy.

RESIDENTIAL PROPERTY FORMS

The mortgagee must credit any uneamed premium against
any deficiency owed by the borrower and retum any un-
eamed premiurm not so credited to the borrower. The
uneamed premium will be figured using the customary
pro rata procedures.

h, fwe elect notto renew this policy, the morigagee specifi-
cally named on the declarations page will be given 30
days written notice of the non-renewal.

15, No Benefit to Bailee. We will not recognize any assign-
ment or grant any coverage for the benefit of a perscn or
organization holding, storing or oving property for a fee.

SECTION )l - LIABILITY COVERAGE

COVERAGE C (Personal Liability)

If a claim is made or a suil is brought against an jnsured for
damages because of bodily injury or property damage
caused by an occurrence (o which this coverage applies,
we will:

1. pay up to our limit of liability for the damages for which
the insured is legally liable. Damages include pre-judg-
ment interest awarded against the insured; and

2. provide a defense at our expense by counsel of our
choice even if the suit is groundless, false or fraudulent.
We may investigate and setile any ¢laim or suit that we
decide is appropriate.

COVERAGE D (Medical Payments to Others}

We will pay the necessary medical expenses incurred or
medically determined within three years from the date of an
accident causing bodily injury. Medical expenses means
reasonable charges for medical, surgical, x-ray, dental, am-

bulance, hospital, professional nursing, prosthetic devices and
funeral services. This coverage does not apply to you or regu-
lar residents of your household. This coverage does apply to

residence employees. As to others, this coverage applies
only:

1. to a person on the jnsured location with the permission
of an insured.
2. to a person off the insured location,if the bodily injury:

a. arises out of a condition on the insured location or

the ways immediately adjoining.

b. is caused by the activities of an insured.

¢. iscaused by a residence employee in the course of
the residence employee's employment by an jn-
sured.

d. is caused by an animal owned by orin the care of an
insured.

SECTION Il - EXCLUSIONS

1. Coverage C (Personal Liability) and Coverage D (Medical
Payments to Cthers) do not apply to:

a. bodily injury or property damage which is caused in-
tentionally by or at the direction of the jnsured;

b. bodily injury or property damage arising out of or in
connection with a business engaged in by an insured.
But this exclusion does not apply to activities which are
ordinarily incidental to non-business pursuits.

c. bodily injury or property damage arising out of the rental
or helding for rental of any part of any premises by an
insured. This exclusion does not apply to the rental or

holding for rental of an insured location:
(1) on anoccasional basis if used only as a residence.

{2) in part for use only as a residence, unless a single
family unit is intended for use by the occupying fam-
ity 10 lodge more than two roomers or boarders.

(3} inparl, as an office, school or studic.

{4) ifthe rental is for not more than three car spaces or

stalls in garages or stables.

d.  bodily injury or property damage arising out of the
rendering of or failure o render professional services.

e. bodily injury or property damage arising out of a pre-

mises:

(1)  ownedbyaninsured;

(2) rentedtoan insured; or

(3} rented toothers by an insured;
that is not an insured location.

This exclusion does not apply to bodily injury to a residence
employee arising oul of and in the course of the residence
emplovee’s employment by an jnsured.

f.  bedily iniury or property damage arising out of the own-
ership, maintenance, operation, use, loading or unlcading
of;

(1)  molororengine propelled vehicles or machines de-
signed for movement on land, including attached
machinery or equipment;
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(2) trailers, semi-trailers or mobile homes;

which are owned or operated by orrented or loaned to an
insured.

However, this exclusion does not apply to:

(1)  motor vehicles which are not subject to motor ve-
hicle registration and are:

(a) used for assisting the handicapped.

(b} used to service an jnsured location.

(c} golfcariswhile onthe residence premises or
used for gelfing purposes.

(d) designed and used for recreational purposes;
ard are;

(i) not owned by an jnsured; or

(i) ownedbyan insuredwhile onthe resi-
dence premises.

(e} indeadstorage on the residence premises.
(0  usedexclusivelyontheresidence premises.

(&) trailers or semi-frailers while not being towed by or
carried ona motor vehicle.

This exclusion does not apply to bodily injury to a resi-
dence emplovee arnsing out of and in the course of the
residence employee's employment by an ingured.

g bodilvinjury or property damage arising out of the own-
ership, maintenance, operation, use, loading or unloading of
watercraft

(1) withinboard orinboard-outdrive mator pawer of more
than 50 horsepower owned by or rented o an insured.

(@  poweredby one ormore outboard motors with more
than 25total horsepower if the outboard maotoris owned
by an jnsured. But, outboard motors of morethan25
total horsepower are covered for the policy periodif:

(&) youaocquire them priorto the policy period and:
M  youdeclare them at policy inception; or
() yourintentiontoinsureis reportedtousin

writing within 45 days after you acquire
the outboard motors.

{t) youacquire them duringthe policy period.

(3 thatisasailing vessel, with orwithout auxiliary power,
whichis 26 feet or more inlength owned by or rented
to an insured.

This exclusion does not apply while the watercraftis on the resi
dence premises.

This exclusion does not apply to bodily injury to a residence
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emplovee arising out of and in the course of the residence
emplovee's employment by an jnsured.

h.  bodily injurv or property damage arising out of the owner-
ship, maintenance, operation, use, loading or unloading of
aircraft.

Aircraft means any device used or designed for flight, except
mode! or hobby aircraft not used or designed to camy people
orcargo.

This exclusion does nat apply to bodily injury to a residence
emplovee arising out of and in the course of the residence
employee's employment by an insured,

i.  bodily injury or property damage arising out of:
(1) the entrustment by an fnsured to any person; or
@) thenegligent supervision by an insured of any person;

with regard to the ownership, maintenance or use of any
motorvehicle, watercraft or aircraft whichis excluded inpara-
graphf., g.orh.above.

This exdusion does not apply to bodily injury to a residence
employee arising out of and in the course of the residence
emplovee's empioyment by an jnsured.

jo bodily injury or property damage caused directty or ini-
rectly by war. This includes undeclared war, civil war, insur-
rection, rebellion, revolution, warlike act by a military force or
military personnel, destruction or seizure or use for military
purpose, and any consequence of these, Discharge of a
nuclear weaponwill be deemed awarlike act evenif acciden-
tal.

k. bodily injury or property damage arising oul of the trans-
mission of sickness or disease by an jnsured through sexual
contact.

I bodily injury to any person eligible to receive any benefits
voluntarily provided or required to be provided by an insured
under l:wny workers' compensation law or cccupational dis-
easelaw.

2. Coverage C (Personal Liability) does not apply to:

a. liability under any contract or agreement.
However, this exclusion does not apply to written contracs:

(1)  thatdirectly relate to the ownership, maintenance or
use of an ingured location; or

@  wheretheliabiity of cthersis assumed by an insured;
unless excluded elsewhere in this policy.
b. property damage to property owned by an insured.

c. property damage o property rented to, occupied or used
by orin the care of an jnsured.

This exclusion does not apply to property damaoe caused by

fire, smoke or explosion.
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d bodily injury or property damage for which an jnsured
under this poficy is also an insured under a nuclear energy
liability policy or would be an insured under that policy but for
the exhaustion of its firmit of liability.

A nuclear energy fiabllity policy is one issued by American
Nudlear Insurers, Mutual Atomic Energy Liability Underwri-
ers, or Nuckear insurance Association of Canada.

e. bodily injury to you or an jnsured within the meaning of
parta. orpart b. ofinsured as defined.
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3. CoverageD {Medical Payments to Others) doesnot apply to:

a. ity iniury {0 a residence employee if the bodily in-

jury:
(1) occurs off the insured location; and

(2) doesnotariseoutoforin the course of the residence
employee's employment by an jnsured.

b. bedily injury to any person, other than a residence
employee of an insured, regularly residing on any
part of the insured location.

SECTIONII- ADDITIONAL COVERAGES

We cover the following in addition to the limits of liability.
1. Claim Expenses. We pay:

a. expenseswe incur and costs taxed against an insured
in any suit we defend.

b. premiums on bonds required in a suitwe defend but not for
bond amounts more than the limit of liability for Coverage
C {Personal Liability). We need not apply for or fumish
any bond.

¢. reasonable expenses incurred by an insured at our re-
quest, including actual loss of eamings (but not loss of
other income) up to $50 per day, for assisting us in the
investigation or defense of a claim or suit.

d. interest on the enlire judgment which accrues afier entry
of the judgment and before we pay or tender, or depositin
court that part of the judgment which does not exceed the
limit of liability that applies.

Imperative Medical Expenses to Others, We pay expenses
incurred by an insured for immediate medical and surgical
relief to others, if imperative at the time of the accident.

Damage to Property of Others. We pay replacement cost

up to $500 per occurrence for property damage to property
of others caused by an insured.

We do not pay for property damaqe:

a. causedintentionally by an ijnsured whois 13 years of age
orcider,

b. to property owned by an insured,

¢. toproperty owned by orrented to a tenant of an insured or
aresidentin your household.

d. arisingoutof:
(1) abusiness engagedin by an insured.

(2} anyactoromissionin connection with the premises
owned, rented or controlled by an jnsured, other
than the jnsured location.

(3} theownership, maintenance, use, loading or unload-
ing of aircraft, watercraft ormotor vehicles or all other
motorized land conveyances.

This exclusion does not apply to any motorized land con-
veyance designed for recrealional use off public roads, not
subject to motor vehicle registration and not owned by an
insured

SECTION Il - CONDITIONS

Limit of Liability. The limit of liability for Coverage C
(Personal Liability} shown on the declarations page is
our total liability under Coverage C (Personal Liability)
for all damages resulting from any one gccurrence. This
limit is the same regardless of the number of insureds,
claims made or persons injured.

The limit of liability for Coverage D (Medical Payments
to Others) shown on the declarations page is our total
liability under Coverage D (Medical Payments to Oth-
ers) for all medical expenses payable for bodily injury
to one person as the result of one accident. The total
limit of our liability for all expenses payable to two or
more persons injured in one accident is $25,000.

Severability of Insurance. This insurance applies separately
to each insured. This condition will not increase our limit of
liability for any one gegurrence.

Duties After Loss. In case of an accident or occumence, the

insured will perform the following duties that apply or will help us
by seeing that these duties are performed:

a. Givewritten nolice to us or our agent as soon as is practical,
which sets forth:

(1) theidentity of the policy and insured.

(2) reasonably available information onthe time, place and
circumstances of the accident or occurrence.

(3) namesand addresses of any daimants and witnesses.

b. Promptly forward to us every notice, demand, summons or
other process relating to the accident or occurrence.

c. Atourrequest, help us:
(1) tomake settement.
(2 loenforce any right of contribution orindemnity against
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any person or organization who may be liable to an
insured.

(3) with the conduct of suit, including attending hearings
and lials.

4) to secure evidence and obtain the attendance of wit-
nesses.

d. The insured will not, except at the insured’s own cost, vol-
unlarly make payment, assume obligation or incur ex-
penses other than forimmediate medical and surgical relief
to others at the time of the bodily injury.

Duties of an Injured Person - Coverage D (Medical Pay-
ments to Others).

Theinjured person or someone acting for the injured person will:

a. giveuswritten proofof claim, under oath ifrequired,
as soon as is practical.

b. authorize us to obtain copies of medical reports and records.

Theinjured person will submit to a physical exam by a doctor of
our choice when and as often as we reasonably require.

Payment of Claim - Coverage D (Medical Payments to
Others). Payment under this coverage is not an admission of
liability by an insured or us.

Suit Against Us. No action can be brought against us unless
there has been compliance with the policy provisions.

Noonewill have the right o join us as a party toany action against
an jnsured. Also, noactionwithrespectio Coverage C(Personal
Liability) can be brought against us until the obligation of the jn-
sured has beendeterminedby final judgment or agreement.
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Under Coverage D (Medical Paymentsto Others), noaction can
be brought until 30 days after the required proofs of claim have
beenfiled with us.

Bankruptcy of the Insured. Bankruptcy or insolvency of the

insured or of the jnsured’s estate will not refieve us of our obliga-
tions under this policy.
Otherinsurance -Section |, Ifthe insured has otherinsurance

under Coverage C (Personal Liability), we will not be liable for a
greater proportion of a loss than the limit of liability shown on the
declarations page bears to the total limit of all valid and collectible
insurance against such loss.

However, with respect toloss arising out of the ownership, mainte-
nance, operation, use, loading orunloading of:

a. any metor vehicle or recreational motor vehicle at the resi-
dence premises; or

b,  watercrah,

this policy will not apply to the extent that any valid and collectible
insurance s available to the jnsured.

9. Notice of Settlement of Liability Claim.

a.  Wewill notify the insured in writing of any initial offer to com-
promise or settle a claim against the jnsured under the liabil-
ity section of this policy. We will give the insured notice
within 10 days after the dale the offeris made.

b. We will notify the insured in writing of any seltlement of a
claim against the insured under the liability section of this
policy. We will give the insured notice within 30 days after
the date of the setlement.

SECTION[AND It - CONDITIONS

Policy Period. This policy applies only to loss in Sec-
tion | or bodily iniury or property damage in Section |l
which occurs during the policy period slated on the dec-
larations page.

Concealment or Fraud. This policy is void as to you
and any other insured, if you or any other insured under
this policy has intentionally concealed or misrepresented
any material fact or circumstance, made false statements
or committed fraud relating to this insurance, whether be-
fore or after a loss.

Liberalization Clause. If the State Board of Insurance
adopts a revision which would broaden or extend the cov-
erage under this policy without additional premium within
45 days prior to or during the policy period, the broad-
ened or extiended coverage willimmediately apply to this
policy.

Waiver or Change of Policy Provisions. Changesin
this policy may be made and perils added only by attach-
ing a written endorsement properly executed by our au-
thorized agent. No provision of this policy may be waived
unless the terms of this policy allow the provision to be

waived. Our request for an appraisal or examination will
nol waive any of our rights.

Cancellation.

a.  Youmay cancel this policy at any ime by notifying us of the
date cancellation is to take effect. We will send you any
refund due when the policy is retumed to us.

b. We may cancel this policy for the reasons stated in this
condition by malling you noficein writing of the date cancella-
tion takes effect.

(1)  Ifthis policy has been in effect for less than 90 days
and is not a renewal policy, we may cancel this policy
for any reason. The effective date of cancellation can-

not be before:

(@ the10th day aflerwe mail noticeifwe cancel for
non-payment of premium.,

() the 30th day aflerwe mail noticeifwe cancel for
any otherreason.

(2}  Ifthis policy has beenin effect 20 days or more, we
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may not cancel this policy unless:

{a) youdo not pay the premium or any portion of
the premiumwhen duse.

(b) the State Board of Insurance determines that
continuation of the policy would viclate the Texas
Insurance Code or any otherlaws goveming the
business of insurance in this state.

(c) yousubmitafraudulentclaim.

) thereisanincrease inthe hazard covered by
this policy that is within your control and that
would produce anincreasein the premiumyrate
of this policy.

The effective date of cancellation cannoct be before
the 10th day afier we mail the notice. Our notice of
cancellation must state the reason for cancellation.

If we cance!, our notice to you will state that if the refund is
not included with the notice, it will be relumed on demand.

We may not cancel this policy solely because you are an
elected official.

6. Refusal to Renew.

a.

b.

C.

We may not refuse to renew this palicy because of daims for
losses resulting from natural causes.

We may not refuse to renew this policy solely because you
are an elecied official.

We may refuse to renew this policy if you have filed three or
mare claims under the policy in any three year period that
do not resutt from natural causes.

If you have filed two claims in a period of less than three
years, we may notify you in writing, that if you file a third
claim during the three year period, we may refuse to renew
this policy by providing you proper notice of our refusal to

Prescribed by the Texas Department of Insurance
Homeowners Form A - Effective July 8, 1992
{Revised January 1, 2002}
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renew as provided ind. below. Ifwe donot notify you afterthe
second claim, we may naot refuse to renew this policy be-
cause of losses.

A claim does not include a claim that is filed but is not paid
or payable under the policy.

If we refuse to renew this policy, we must deliver to you, or
mail to you at your matling address shown on the declara-
tions page and any mortgagee named on the dedlarations
page, written notice of our refusal to renew not later than the
30th day before the date on which this policy expires. Proof
of mailing will be sufficient proof of noltice. Ifwe fail to give you
proper notice of our decision not o renew, you may require us
to renew the policy.

7. Assignment. Assignmentofthis policy willnotbe valid unlesswe
give our written consent

8. Subrogation. An jnsured maywaive in writing before a loss, all
rights of recovery against any person. If not waived, we may
require an assignment of rights of recovery foraloss to the extent
that payment is made by us.

If an assignment is sought, an insured must sign and deliver all
related papers and cooperate with us.

Subrogation does not apply under Section [l to Medical Pay-
ments to Others or Damage to Property of Others.

9. Death. Ifthe named insured dies, we insure:

a.

the namedinsured's spouse, if a resident of the same house-
hold at the time of death.

the legal representative of the deceased. However, ifthis legal
representative was notan insured at the tme of death of the
named insured, this policy will apply to such legal represen-
lative only with respect o the premises of the original named
insured.

any person who is an jnsured at the time of such death,
while a resident of said premises.



ENDORSEMENT NO. HO-800  TIME LIMITATIONS ON PRESENTING A CLAIM AND FILING A SUIT
Effective OR ACTION ENDORSEMENT
January 1, 2012

This endorsement changes certain subparts to SECTION | - CONDITIONS in your policy. Please read
this document carefully and keep it with your policy.

SECTION |- CONDITIONS
Subpart 3.a.(1) and subpart 11. are deleted and replaced by the following:
3. Duties After Loss.

a. Your Duties After Loss. In case of a loss to covered property caused by a Peril Insured Against,
you must:

(1) give prompt written notice to us of the facts related to the claim not later than one year after
the date of the loss that is the subject of the claim unless good cause is shown for a delay of
longer than one year.

11. Suit Against Us. No suit or action can be brought unless the policy provisions have been complied
with. Action brought against us must be started by the earlier of:

a. two years and one day from the date the claim is accepted or rejected by us; or
b. three years and one day from the date of the loss that is the subject of the claim.



ENDORSS#E’::H‘I’% HO-762 AMENDATORY HOMEOWNERS ENDORSEMENT

JUNE 10, 2003 (Applicable to HO-A and HO-BT Policies)

Sections | and {l ~ Conditions, 5. Canceliation b. is deleted and replaced with the following:
b. We may cancel this policy for the reasons stated in this condition my mailing you notice in writing of the date cancellation takes effect.
(1) Ifthis policy has been in effect for less than 60 days and is not a renewal policy, we may cancel this policy if:
(@} you do not pay the prernium or any portion of the premium when due.
(b) the Texas Department of Insurance determines that continuation of the policy would violate the Texas Inswance Code or any other laws
governing the business of insurance in this state,
{c) you submit a fraudulent claim. :
(d) there is an increase in the hazard covered by this policy that is within your control and that would produce an increase in the premium/rate of
this policy.
The effective date of cancellation for (@), (b), (c), or (d) cannot be before the 10 day after we mail the notice. Our notice of cancellation must state the
reason for cancellation.
(e) we identify a condition that;
(A) creates an increased risk of hazard;
{B) was not disclosed in the application; and
(C) is not the subject of a prior claim; or
() before the effective date of the policy we do not accept a copy of a required inspection report that:
(A) was completed by an inspector licensed by the Texas Real Estate Commission or who is otherwise authorized to perform inspections;
and
{B} is dated not earlier than the 9ot day before the effective date of the policy.
An inspection report is deemed accepted if we do not reject the inspection report given to us before the 11t day after the inspection report is
received by us.
The sffective date of cancellation for (e) or {f) cannot be before the 30t day after we mail the notica. Our notice of cancellation must state the reason for
cancellation,
(2) Itthis policy has been in effect for 60 days or more, we may cancel the policy if:
(@) you do not pay the premium or any portion of the premium when due.
(b) the Texas Department of Insurance determines that continuation of the policy would violate the Texas Insurance Code or any other laws
govemning the business of insurance in this state.
(c) you submit a fraudulent claim.
(d) there is an increase in hazard covered by this policy that is within your control and that would produce an increase in the premium/rate of this
policy.
The effective date of cancellation for (a), (b}, {c), or {d) cannot be before the 10t day after we mail the notice. Our notice of canceilation must state the
reason for cancellation.

Endorsement No. HO-762 ~ Amendatory Homeowners Endorsement - Effective June 10, 2003 1



E"d°'s°2‘::;t:"°' HO-707 Amendatory Homeowners
ve
February 1, 2002 Endorsement

(Applicable to HO-A, HO-B,
and HOBT Policies)

Homeowners policies (HO-A, HO-B, and HOBT) Section | and il — Conditions, 5. Cancellation,
number e. is added as follows:

e. If we offer to renew or continue and you or your representative do not accept, this policy will
automatically terminate at the end of the current policy period. Failure to pay the required
renewal or continuation premium when due shall mean that you have not accepted our offer.

Endorsement No. HO-707 -  Amendatory Homeowners Endorsement
{Applicable to HO-A, HO-B, and HOBT Peolicies)
Effective February 1, 2002



ENDORSEMENT NO. HO-725A AMENDATORY HOMEOWNERS POLICY ENDORSEMENT POLICY NUMBER

Effective IDENTITY THEFT EXPENSES
October 1, 2008 {Applicable to HO Form A Policies)

Page 1 of 2

This endorsement changes your policy. Please read this document carefully and keep it with your policy.

SECTION | - PROPERTY COVERAGES — EXTENSIONS OF COVERAGE is hereby amended to add Identity
Theft Coverage.
Definitions

For purposes of this endorsement, the following definitions are provided for coverage by this endorsement and will
apply to SECTION { - PROPERTY COVERAGES ~ EXTENSIONS OF COVERAGE:

For purposes of this endorsement, the following definitions apply:

1. ldentity theft means the act by ancther person of using, without your express or implied permission and for
purposes of committing fraud or other crimes, personal identifying information belonging to you, such as your:

name,;

Social Security number;

TEXAS DEPT. OF INSURANGE
AUSTIN, TEXAS

AUG 12 2008
2. ldentity theft expenses means the expenses incurred by you as a direct result of identity the!n PPROVE D

a

b

c. driver’s license number ;

d. bank account number(s); or
e

credit card account number(s)

SECTION | - PROPERTY COVERAGES - EXTENSIONS OF COVERAGE
8. Identity Theft. For coverage to apply:
a. the identity theft must occur while this coverage is part of your policy; and
b. the identity theft expenses must be incurred while this coverage is part of your policy.

Our total liability for identity theft expenses you incur during the current policy period will not exceed $5,000.
This limit applies regardless of the number of:

a. instances of identity theft or when they occurred; or
b. persons making claim for identity theft expense.

We will reimburse you only for the following identity theft expenses incurred by you as a direct result of
identity theft to which this coverage applies:

a. reasonable expenses you incur for retaining the services of a firm that you authorize to work on your behalf
to assist you in reporting and addressing the effects of identity theft.

The most we will pay for these services in any one policy period is $1,500. This limitation does not increase
the amount of insurance under this coverage, and applies regardless of the number of:

(1) instances of identity theft or when they occurred:; or
(2) persons making claim under this coverage;

b. wages or salary you lose as a direct result of reascnable time. off work you take to complete-affidavits or to
meet with merchants, law enforcement agencies, financial institutions or other credat grantors credlf
reporting agencies, of legal counsel to-report or address the effects of identity theft.- T

- Endorsement No. HO-725A Amendatory Homeowners Policy Endorsement - Effective October 1,2008: .-



ENDORSEMENT NO. HO-725A AMENDATORY HOMEOWNERS POLICY ENDORSEMENT POLICY NUMBER

Effective IDENTITY THEFT EXPENSES
October 1, 2008 (Applicable to HO Form A Policies)

Page 2 of 2

The most we will pay for wages or salary lost in any one policy period is $2,500 subject to a maximum of
$250 per day. This limitation does not increase the amount of insurance under this coverage, and applies
regardiess of the number of: :

(1) instances of identity theft or when they occurred: or
(2) persons making claim under this coverage;
c. reasonable attorney fees, incurred with our prior consent; for

{1) your defense against any suit{s) brought against you by merchants, financial institutions or other credit
grantors, or their collection agencies; :

(2) the removal of any criminal or civil judgments wrongly entered against you; o'r
{3) any challenge to the information in your credit report;
d. reasonable expenses you incur, for purposes of reporting or addressing the effects of identity theft, for:

(1) mailing affidavits or other documents to merchants, law enforcement agencies, financial institutions or
other credit grantors, credit reporting agencies, or legal counsel;

(2) long distance telephone calls to merchants, law enforcement agencies, financial institutions or other
credit grantors, credit reporting agencies, or legal counsel; or having affidavits or other documents
notarized; and

e. reasonable expenses you incur for loan application fees when reapplying for a loan that was denied solely
because the lender received incorrect information about you as a result of identity theft.

We do not cover identity theft expenses resulting from identity theft committed by or at the direction of an
insured person.

No deductible applies to this coverage.

Endorsement No. HO-725A Amendatory Homeowners Policy Endorsement - Effective:October 1, 2008 ».- . . -



ENDORSEE“ﬂfEegv'“eO- HO-234 SECTION Il — ABUSE OR MOLESTATION EXCLUSION

May 1, 2014 ENDORSEMENT

This endorsement changes the Section II-Exclusions part of your policy. Please read it carefully and keep it with your
policy.

Section Il — Exclusions, 1. Coverage C (Personal Liability) and Coverage D (Medical Payments to Others), is amended as
follows:

1. Exclusion a. is deleted and replaced with the following:
a. bodily injury, property damage, personal injury, or advertising injury which is caused intentionally by or at
the direction of the insured, however, this exclusion does not apply to bodily injury resulting from the use of
reasonable force to protect persons or property;

2. A new exclusion is added as follows:
bodily injury, property damage, personal injury, or advertising injury arising out of:

(1) the actual or threatened physical abuse, mental abuse, or molestation by anyone of any person, or

(2) the negligent investigation, hiring, employment, supervision, reporting to proper authorities (or failure to so
report), warning about (or failure to so warn), or housing: of a person who actually or allegedly commits an act
of physical abuse, mental abuse or molestation of another person.

For the purposes of this endorsement, abuse means an act which is committed with the intent to cause harm.

All other terms of the policy apply.



ENDORSEMENT NO. HO-231

Effective SECTION Il — LEAD EXCLUSION ENDORSEMENT
May 1, 2014

This endorsement changes the Section II-Exclusions part of your policy. Please read it carefully and keep it with your
policy.

Section Il — Exclusions, 1. Coverage C (Personal Liability) and Coverage D (Medical Payments to Others), is amended as
follows:

A new exclusion is added as follows:
The policy does not apply to:

a. Actual or alleged bodily injury that results directly or indirectly from the ingestion, inhalation or absorption of
lead in any form;

b. Actual or alleged property damage that results directly or indirectly from any form of lead;

c. Actual or alleged personal injury or advertising injury that results directly or indirectly from any form of
lead;

d. Any loss, cost or expense arising out of any request, demand or order that any insured or others test for,
monitor, clean up, remove, contain, treat, detoxify or neutralize or in any way respond to or assess the effects
of lead; or

e. Any loss, cost or expense arising out of any claim or suit by or on behalf of any government authority for
damages resulting from testing for, monitoring, cleaning up, removing, containing, treating, detoxifying or
neutralizing or in any way responding to or assessing the effects of lead.

All other terms of the policy apply.



TEXAS DEPT. OF INSURANCE
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‘ AUSTIN. TEXAS
{FNDORSEMENT NO. HO-754C AMENDATORY HOMEOWNERS ENDORSEMENT .
Effective . - APR 13 2010
June 1, 2010 (Applicable to HO-A Policies)

APPROVED

The following endorsement changes your policy. Please read this document carefully and keep it with your policy.
SECTION | - PERILS INSURED AGAINST Peril 8. contained in the policy is deleted and replaced with the following:

8. Theft, including attempted theft and loss of property from a known place when it is likely that the property has
been stolen.

This peril does not cover:
a. theft committed by an insured or any other person regularly residing at the insured location.

b. personal property while away from the residence premises at any other residence owned by, rented to or
occupied by an insured, except while an insured is temporarily living there.

. building materials and supplies not on the residence premises.

For an included additional premium, SECTION | - PERILS INSURED AGAINST, Peril 9., Peril 10., Peril 11., Peril 12.,
Peril 13., and Peril 14. are added to read as follows:

9. Sudden and Accidental Discharge, Leakage, Overflow or Release of Water or Steam.

Sudden and accidental discharge, leakage, overflow or release of water or steam from within a plumbing system or
from within any portion of a heating system, air conditioning system, plumbing supply system, or from within a
household appliance.

A loss resulting from this peril includes the cost of tearing out and replacing that part of the dwelling structure
necessary to repair or replace the system or appliance. But this does not include loss to the system or appliance
from which the water or steam escaped. The most we will pay for tearing out and replacing that part of the dwelling
structure necessary to repair or replace the system or appliance is 5% of Coverage A (Dwelling) limit of liability or
$3,500, whichever is greater.

We do not cover loss caused by constant, repeated or intermittent discharge, seepage, leakage, overflow or
release of water or steam.

10. Fall of Trees or Limbs, Including Felling, Topping or Trimming.
11. Objects Falling from the Weight of Ice, Sleet or Snow.
12. Collapse of Building or Any Part of the Building.

We do not cover loss either consisting of, or caused directly or indirectly by earthquake, earth movement,
landslide, subsidence or earth sinking, or the rising, shifting, expansion, contraction, settling or movement of
surface or subsurface soils.

13. Breakage of Glass which is Part of the Building Including Glass in Storm Doors and Storm Windows.
14. Freezing of Plumbing, Heating and Air Conditioning Systems and Household Appliances.

The perit does not include loss caused by or resulting from freezing while the dwelling is unoccupied unless you
have used reasonable care to:

a. maintain heat in the dwelling; or

b. shut off the water supply and drain plumbing, heating and air conditioning systems of water.

SECTION I - EXCLUSIONS, Exclusion 6. contained n the policy is deleted and replaced by the following:
6. RUST, MOLD, FUNGUS, BACTERIA, WET OR DRY ROT OR OTHER MICROBES.

We do not cover loss consisting of, caused by, contributed to, aggravated by or resulting from rust, mold, fungus,
bacteria, wet or dry rot or other microbes.

This exclusion does not apply to an ensuing loss caused by Fire and Lightning (Peril 1), Sudden and Accidental
Damage from Smoke (Peril 2), or Explosion (Peril 4).

However, we do cover an ensuing rust, mold, fungus, bacteria, wet or dry rot or other microbial loss caused by or
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resulting from sudden and accidental discharge, leakage or overflow of water, but only if.

a. the sudden and accidental discharge, leakage or overflow of water occurs during the policy period and would
otherwise be covered under Fire and Lightning (Peril 1), Sudden and Accidental Damage from Smoke (Peril 2),
Windstorm, Hurricane and Hail (Peril 3), Explosion (Peril 4), Aircraft and Vehicles (Peril 5), Vandalism and
Malicious Mischief (Peril 6), Riot and Civil Commotion (Peril 7}, or Theft (Peril 8); and

b all reasonable means were used to save and preserve the prorerty described in Coverage A (Dwelling) and
Coverage B (Personal Property) from further damage at and after the time such Peril(s) Insured Against
occurred.

This coverage does not apply to, and we do not cover any loss consisting of caused by, contributed to,
aggravated by or resulting from rust, mold, fungus, bacteria, wet or dry rot or other microbes under any other Peril
Insured Against in this policy.

We do not cover any ensuing rust, mold, fungus, bacteria, wet or dry rot or other microbial loss caused by or
resulting from Sudden and Accidental Discharge, Leakage, Overflow or Release of Water or Steam (Peril 9), Fall
of Trees or Limbs, Including Felling, Topping or Trimming (Peril 10), Objects Falling from the Weight of Ice, Sleet
or Snow (Peril 11), Collapse of Building or Any Part of the Building (Peril 12), Breakage of Glass which is Part of
the Building Including Giass in Storm Doors and Storm Windows (Peril 13), or Freezing of Plumbing, Heating and
Air Conditioning Systems and Household Appliances (Peril 14).

Sudden and accidental shall include a physical loss that is hidden or concealed for a period of time until it is
detectable. A hidden loss must be reported to us no later than 30 days after the date you detect or should have
detected the loss.

For the purpose of this exclusion, ensuing rust, mold, fungus, bacteria, wet or dry rot or other microbial losses
covered under this policy include reasonable and necessary repair or replacement of property covered under
Coverage A (Dwelling) and Coverage B (Personal Property).

We do not cover the cost for remediation, including testing of ensuing rust, mold, fungus, bacteria, wet or dry rot or
other microbes. We do not cover any increase in expenses for Loss of Use and/or Debris Removal due to
remediation and testing of ensuing rust, moid, fungus, bacteria, wet or dry rot or other microbes. Remediation
means to treat, contain, remove or dispose of rust, mold, fungus, bacteria, wet or dry rot or other microbes beyond
that which is required to repair or replace property covered under Coverage A (Dwelling) and Coverage B
(Personal Property) damaged by water. Remediation includes any testing to detect, measure or evaluate rust,
mold, fungus, bacteria, wet or dry rot or other microbes and any decontamination of the residence premises or

property.

SECTION | - EXCLUSIONS, Exclusion 7., Exclusion 8., Exclusion 9., Exclusion 10., Exclusion 11., and Exclusion 12.
are added to read as follows:

7.

WATER DAMAGE.
We do not cover water damage, meaning:

a. flood, surface water, waves, tidal water or tidal waves, storm surge, overflow of sireams or other bodies of
water or spray from any of these whether or not driven by wind;

We do cover an ensuing loss caused by fire, smoke or explosion. We do cover an ensuing 10ss by theft or
attempted theft or any act or attempted act of stealing.

b. water which backs up through sewers or drains or which overflows from a sump;

c. water below the surface of the ground, including water which exerts pressure on or seeps or leaks from within
a below ground wastewater or plumbing system, or water that exerts pressure on, or that seeps or leaks
through a building, sidewalk, driveway, foundation, swimming poo!, spa or other structure;

d. constant, repeated or intermittent discharge, seepage, leakage, overfiow or release of water or steam;
e. freezing, thawing, pressure or weight of water or ice, whether driven by wind or not, to a:

(1) fence, pavement, patio or swimming pool or spa;

(2) foundation, retaining wall, or bulkhead; or

(3) pier, wharf or dock.

8. SETTLING, CRACKING, BULGING, SHRINKAGE, OR EXPANSION.
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/ We do not cover loss consisting of, caused by, contributed to, aggravated by or resulting from settling, cracking,
bulging, shrinkage, or expansion of foundations, foundation piers, foundation beams, slabs, walls, floors, ceilings,
roof structures, walks, drives, curbs, fences, retaining wails, bulkheads, spas or swimming poois.

Acts or omissions of persons can cause, contribute to or aggravate settling, cracking, bulging, shrinkage, or
expansion of foundations, foundation piers, foundation beams, slabs, walis, floors, ceilings, roof structures, walks,
drives, curbs, fences, retaining walls, bulkheads, spas or swimming pools. Also, settling, cracking, bulging,
shrinkage, or expansion of foundations, foundation piers, foundation beams, siabs, walls, fioors, ceilings, roof
structures, walks, drives, curbs, fences, retaining walls, bulkheads, spas or swimming pools can occur naturally to
cause a loss or combine with acts or omissions of persons to cause loss. Whenever settling, cracking, buiging,
shrinkage, or expansion of foundations, foundation piers, foundation beams, slabs, walls, ficors, ceilings, roof
structures, walks, drives, curbs, fences, retaining walls, bulkheads, spas or swimming pools occurs, the loss is
always excluded under this pelicy, however caused.

9. OUTDOOR EQUIPMENT, FENCES, DRIVEWAYS, WALKS OR RETAINING WALLS AND BULKHEADS.

We do not cover loss to outdoor equipment, fences, driveways, walks, or retaining walls and bulkheads not a part
of the building.

This exclusion only applies to sudden and accidental discharge, leakage or overflow or release of water or steam
(Peril 9), collapse of building or any part of the building (Peril 12) and breakage of glass which is a part of the
building {Peril 13).

10. EARTH MOVEMENT.

We do not cover loss either consisting of, or caused directly or indirectly by earthquake, earth movement,
landslide, subsidence or earth sinking, or the rising, shifting, expansion, contraction, settling or movement of
surface or subsurface soils.

11. WEAR AND TEAR, INHERENT VICE, DETERIORATION, DAMPNESS OF ATMOSPHERE, EXTREMES OF
TEMPERATURE OR CONDENSATION.

We do not cover loss consisting of, caused by, contributed to, aggravated by or resulting from wear and tear,
inherent vice, deterioration, or any quality in property that causes it to damage or destroy itself, dampness of
atmosphere, condensation or extremes of temperature.

12. PLANNING, ZONING, CONSTRUCTION OR MAINTENANCE.

We do not cover loss consisting of, caused by, contributed to or aggravated by, or resulting from inadequate or
defective planning, zoning, development, surveying, siting, design, specifications, workmanship, construction,
grading, compaction, maintenance, repairs, or materials whether used in construction, remodeling, maintenance or
repair of part or all of any property (including land, structure or any improvement) whether on or off the insured
location.

We do cover ensuing loss that is not otherwise excluded.

For an included additional premium, SECTION | - CONDITIONS, 4. Loss Settlement contained in the policy is deleted
and replaced by the following:

4. Loss Settlement. Covered property losses are settled as follows:

a.  Our limit of liability and payment for covered losses to personal property, wall to wall carpeting, cloth awnings
and fences will not exceed the smallest of the following:

(1) the actual cash value at the time of loss determined with proper deduction for depreciation;

(2) the cost to repair or replace the damaged property with material of like kind and quality, with proper
deduction for depreciation; or

(3) the specified limit of liability of the policy.

b. Our limit of liability for covered losses to dweiling and other structure(s) under Coverage A (Dwelling), except
wall to wall carpeting, cloth awnings and fences, will be at replacement cost settlement subject to the following:

(1) If, at the time of loss the Coverage A (Dwelling) limit of liability is 80% or more of the full replacement cost
of the dwelling, we will pay the repair or replacement cost of the damaged building structure(s), without
deduction for depreciation.

(2) If, at the time of loss, the Coverage A (Dwelling) limit of liability is less than 80% of the full replacement
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cost of the dwelling, we will pay only a proportionate share of the full replacement cost of the damaged
building structure(s). Our share is equal to:

Replacement Cost of the Loss
X
Coverage A {Dwelling} Limit of Liability
80% of Replacement Cost of the Dweliing

(3) If, at the time of loss, the actual cash value of the damaged building structure(s) is greater than the
repiacement cost determined under (1) cr {2} above, we will pay the actual cash vaiue up to the applicable
fimit of liability.

In determining the amount of insurance required to equal 80% of the full replacement cost of the dwelling, do
not include the value of excavations, underground pipes and wiring and foundations which are below the
surface of the ground.

We will pay only the actual cash value of the damaged building structure(s) until repair or replacement is
completed. Repair or replacement must be completed within 365 days after loss unless you request in writing
that this time limit be extended for an additional 180 days. Upon completion of repairs or replacement, we will
pay the additional amount claimed under replacement cost coverage, but our payment will not exceed the
smallest of the following:

(1) the limit of liability under this policy applicable to the damaged or destroyed building structure(s);

(2) the cost to repair or replace that part of the building structure(s) damaged, with material of like kind and
quality and for the same use and occupancy on the same premises; or

(3) the amount actually and necessarily spent to repair or replace the damaged building structure(s).

The amount of insurance for Coverage A (Dwelling) shown on the declarations complies with the amount of
insurance required for Replacement Cost Coverage under Loss Settlement Conditions.

SECTION Il - EXCLUSIONS, Exclusion m. and Exclusion n. are added to read as follows:

m. bodily injury or property damage arising out of, caused by, contributed to, aggravated by or resulting from,
whether directly or indirectly, rust, mold, fungus, bacteria, wet or dry rot or other microbes.

This includes:

(1) the cost of testing, monitoring, abating, mitigating, removing, remediating or disposing of rust, mold,
fungus, bacteria, wet or dry rot or other microbes;

(2) any supervision, instruction, disclosures, or failure to disclose, recommendations, warning, or advice given,
or which allegedly should have been given, in connection with bodily injury or property damage arising
out of, resulting from, caused by. contributed to, or aggravated by, whether directly or indirectly, rust, mold,
fungus, bacteria, wet or dry rot or other microbes, or the activities desuiibed in subpari (1) above.

{3) any obligation to share with of repay anutiier who must pay damages because of bodily injury or property
damage of the type described in this Exclusion. This applies regardless of any other cause that contributed
directly or indirectly, concurrently or in any sequence to the bodily injury or property damage.

(4) liability imposed upon any insured by any governmental authority for bodily injury or property damage
consisting of, resulting from, arising out of, or in any way caused by rust, mold, fungus, bacteria, wet or dry
rot or other microbes.

n. bodily injury or property damage arising out of the sale or transfer of real property, including but not limited
to the following:

(1) known or unknown property or structural defects;

(2) known or hidden defects in the plumbing, heating, air conditioning or electrical systems;
(3) known or unknown soil conditions or drainage problems;

(4) concealment or misrepresentation of any known defects.
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